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SUNMARY 


Argentina ranks second to Brazil as the largest producer of leaf 
tobacco among the countries of South America. Although the country pro- 
duces only a small percentage of the world's tobscco, the trend toward 
production of types originally from foreign seed, including several of 
United States origin, should make a brief study of the country's tobacco 
situation of interest to United States growers and exporters. For ex- 
ample, during the 1944-45 season nearly 13 percent of Argentina's total 
tobacco outturn consisted of Virginia-seed flue-cured, whereas in 1936-37 
less than 2 percent of the total was flue-cured. 


Production of foreign-seed leaf in Argentina was undertaken prima- 
rily to lessen the need for imports. The campaign to grow foreign-seed 
types, used for blending with domestic types, in the manufacture of to- 
bacco products has achieved encouraging results. During the period 
1924-31, imports supplied about 55 percent of the country's tobacco 
requirements. During the period 1931-43, however, only about 40 percent 
of the leaf used in the country's factories consisted of imported types. 
The United States share in the Argentine import markat has been larger 
in recent years, quantitatively and on a percentage basis. This has 
occurred in spite of increased production in Argentina of leaf origi- 
nally from United States seed. Brazil remains the chief supplier, with 
the United States ranking second, 


Although consumption of tobacco in Argentina has been increasing 
in recent years, all manufactured products have not shared in the rise. 
There is a marked trend toward the manufacture of cigarettes made wholly 
or partially from light tobacco. This trend toward increased cigarette 
production should enable the United Stetes, as the chief supplier of 
flue-cured and Burley tobacco, to maintain, or possibly improve, its 
position in the Argentine tobacco-import trade. 


PRODUCTION 


Tobacco has been cultivated in Argentina since the establishment of 
the Jesuit missions by the early Spanish colonizers of the country. The 
amounts produced each year have varied considerably, reflecting changing 
economic conditions, increases or decreases in consumer demands, price 
fluctuations, and weather conditions. Today, Argentina ranks second to 
Brazil among the tobacco-producing countries of South America. 


During the period 1901-5, production of tobacco in Argentina aver- 
aged about 13 million pounds annually, and little increase was shown in 
average annual production until the 1920's. <A considerable rise in pro- 
duction during the later years of that decade reflected the increasing 
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consumption of tobacco products, and leaf production during the period 
1928-32 averaged about 21 million pounds annually. Since that period, 
production has shown an irregular, upward trend, reaching 49 million 
pounds in 1936. Preliminary reports indicate that the harvest in the 
early months of 1946 totaled a record 59 million pounds, or more than 
4 times the average outturn during the early 1900's. 


Tobacco production in Argentina is centered in the northern part of 
the country, where soils and climatic conditions are favorable for the 
propagation of the plant. Conditions in the Provinces of Corrientes and 
Salta and in the Territory of Misiones have proved particularly suitable 
for tobacco culture, and the bulk of the country's outturn is produced 
within those three areas. Tobacco is grown in lesser quantities in 
Tucumén, Catamarca, Jujuy, Cérdoba, and the Chaco. Since Argentina is 
south of the Equator, seasons there are reversed as compared with the 
United States; the crop is planted in the late months of the calendar 
year end harvested in the early months of the following year, 


Native Types 


Native types of dark and light air-cured leaf comprise the bulk of 
the tobacco production in Argentina, These types usually are named for 
the Province in which their production is largely concentrated, such as 
"Criollo" (native) Misionero, produced chiefly in Misiones, and "Criollo" 
Salteno, grown in Salta. The quality of the native types is such that 
they usually have to be blended with locally produced or imported foreign 
types of leaf for the manufacture of acceptable tobacco products. (For 
information covering tobacco production in Argentina, by Provinces and 
territories, for the period 1935-46, see table 1.) 


Dark Air—Cured 


Native Misionero. - This type of leaf is similar to Paraguayan 
tobacco. Production is largely confined to the Territory of Misiones. 
This tobacco manufactures well, but its characteristics, due to the 
extremely rich soil in which it grows, make it unsuitable for use in 
quality products. Most of this type is used in the manufacture of cheap, 
dark cigarettes and in pipe mixtures. During the period 1937-29, about 
29 percent of the country's total tobacto production consisted of this 


type. 


Native Correntino. - This tobacco is said to have the best flavor 
of all the native types. The leaf is light brown in color, of good 
texture, and enters chiefly into the manufacture of dark cigarettes 
and "Toscano" or Italian-type cigars. Production is confined to the 
Province of Corrientes. About 33 percent of Argentina's total produc- 
tion of leaf tobacco during the period 1937-39 consisted of Native 
Correntino. During the 5 years 1940-44, Correntino comprised about 36 
percent of the country's total production. 
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Table 1. - Argentina: Acreage, production, and yield of tobacco, 
by Provinces and Territories, average 1935-39, annual 1940-46 


(Year‘ of harvest) 


Province : - Average 1935-39 es 1940 
or : Acreage : Pro~ : iteut :: Acreage : Pro-: Yield 
Territory sharvested:duction:pe cre: sharvested:ducti 
: Acres : cos Pounds .: Acres . aes Pounds 
Corrientes ... 3 14,946: 14,969: 1,002:: 18,001: 15,038: 835 
Misiones... . : 13,256: 12,656: 955 18,038: 15,6533 868 
SAUCE Ey! carey neh 4,269: 4,675: 11,0953: 9,135: 8,095: 886 
Catamarca ... 3 8053 5563 69133 1,026: 738: 719 
TUCUMaN:- ~~ . « +8 1,079: 649: 60133 1,245: 992: 797 
Others ssi. Maen: 4853 3243 668 $3 581: 4743 816 
LOte acess ans 34,840; 33,8293 97133 48,026: 40,990: 853 
: 1941 85 1942 
Corrientes ... 3 17,866: 14,751: 8263: 16,655: 14,330: 860 
Misiones .... 3 16,178: 15,948: 986:3 10,551: -9,308: 882 
Salta .. Senne 7,220: 7,994: 11,1073: 5,859: 6,607: 1,128 
Catamarca ... 3 1,129: 203: 180: :: 1,297: 1,647: 1,270 
TUCUMAN 1x spice ¢ _ 605: 408: 67433 647: 536: 828 
Other &2,.28 5 fee78 5413 4455 82335 4105 304; 741 
Total... 3 43,539; 39,7493 9133: 35,419: 32,732: 924 
5 1943 $3 1944 
Corrientes ... ;: 16,759: 20,207: 1,206:: 13,119: 11,010: 839 
Misiones ....: 11,690: 10,031: 858:: 16,062: 17,306: 1,077 
Bet aee i Ses 55! ,, <8 W,peus 97,4608 9913: 9,503: 12,236: 1,288 
Catemarca ... 3 1,127: 858 3- CAGDLB EPG) Re St (r=))  E = 
TucumAn 7 5°30. % 882: 536: 6O8esri ata)? Sts. Ga) ius - 
Othor-egase 3s lors 635: 6153 96935 1,939; 1,465: 756 
Total... : 38,622: 39,712: 1,028:: 40,623: 42,017: 1,034 
; 19450/ a 19446b/ 
Corrientes ... : 16,967: 17,593: 1,037: 3 27,725: 26,080: 941 
Misiones .... 3 21,498: 15,983: 7433 3 19,817: 18,122: 914 
DALGA sec as fe os 6 48 11,604: 11,817: LOG 11,688: 11,773: 1,007 
Catamarca ... 3 2,044: 1,896: 928: 3,830: 1,764: 461 
Myeumance’.. .: (a) : (a) : ree a) gain Ue) as = 
OEHOT Ee Are co: ei io Sas Ly aks 7493 52733 3,089: 1,389: 450 
Total... : 53,534: 48,038: 897:; 66,149: 59,128: 894 


a, Included with "Other." 
b. Preliminary figures; yields not strictly comparable with earlier 
years, because they are based on planted area. 


Source: Ministry of Agriculture: Bureau of Statistics, Statistical 
Bulletin, for 1935-1943; special reports for 1944-1946. 
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Prices for both Misionero and Correntino in recent years have been 
unfavorable, and the Government has taken steps to support them. Prices 
for first-grade Correntino of the 1943 crop ranged between 6.8 and 7.4 
cents per pound and those for first-quality Misionero varied from 6.8 to 
9,2 cents. Presidential decrees were issued establishing minimums to be 
paid for all grades of these types, beginning with the 1944 crop. Subse- 
quent decrees fixed minimums for leaf of the 1945 and 1946 harvests. The 
minimam for first-grade Correntino of the 1946 crop was fixed at 12.2 
cents, and for the corresponding grade of Misionero, at 13.5 cents. Both 
represent substantial increases over the previcus year's minimums, 


Native Colorado. = This type is produced chiefly in Tucumdn and 
Catamarca, and comprises the bulk of production in these Provinces. The 
leaf is used in the manufacture of cigars and cigarettes. In recent 
yeare, the outturn of this type has averaged only about 3 percent of 
Argentina's total tobacco production. 


Cuerda. - Leaf of the Cuerda type is produced in the Territory of 
Misiones. It is dark brown in color. The rolls or twists made from 
this leaf are used in the preparation of cut tobacco for pipe smoking, 
and for chewing. About 4 percent of the country's tobacco crops in 
recent years has consisted of this type. 


Light Air-Cured 


Native Salteno. — Light air-cured tobacco of the Salteno type is 
reputed to be the mildest of the native tobaccos. In color it is simi- 
lar to some of the Burley grades grown in the United States. This leaf 
has excellent burn, good ash, and a pleasant aroma, It is produced . 
chiefly in Salta, although small quantities are grown in Catamarca, 
Tucumén, Jujuy, and Cérdoba. Reports indicate that a small portion of 
the Salteno crop is sometimes flue-cured. The lighter varieties of 
Salteno leaf are used as a substitute for flue-cured end Burley in the 
manufacture of cigarettes and to a lesser extent in smoking mixtures, 
In recent years, production of this type has averaged about 18 percent 
of the country's total tobacco crop. 


Native Sierra, - This type of leaf is produced in minor quantities 
in the Province of Cérdoba. It is similar to Salteno and is used in 
the manufacture of cigerettes. Production has been declining in recent 
years. 


Foreign-Seed Types 


One of the most significant developments in Argentine tobacco pro- 
duction in recent years has been the introduction of foreign—seed types. 
Although statistics covering the outturns of leaf, by types, are availa- 
ble for only the past decade, indications are that greatest expansion in 
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production of foreign—seed types has taken place within thet time. Con- 
sidereble success has been achieved in the development of these foreign 
types. The Argentine Government has encouraged growers to produce these 
types in increasing quantities in order to lessen the country's depend- 
ence upon foreign sources of supply. During the period 1937=39, an 
average of about 4.6 million pounds, or 16 percent of Argentina's total 
production of 28.4 million, consisted of foreign-seed types. (For pro- 
duction data by native and foreign types, see table 2.) In 1944, how- 
ever, foreign-seed types comprised ebout 19 percent of the total, and 
preliminary estimates placed production of these types in 1945 at about 
26 percent of the total. 


Flue-Cured 


Argentine farmers have successfully produced flue-cured tobacco 
similar to that grown in the United States. Experiments were begun in 
the 1920's for the production of flue-cured, originally from Virginia 
seed, and by 1937 a commercial crop of 335,000 pounds, from 373 ecres, 
was recorded, Production has increased sharply since that time, reach- 
ing 3,269,000 pounds in 1944 and about 6,000,000 in 1945. (See table 
3.) In 1945, Virginia-seed flue-cured made up about 13 percent of 
Argentina's total tobacco production, compared with an average of 3.2 
percent during the 5 years 1937-41, Yields usually range from 900 to 
1,C50 pounds per acre, which are favorable when compared with those in 
the United Stetes. 


Most of Argentina's flue-cured leaf is produced in the Province of 
Salta, although emall quantities are grown in Jujuy, Corrientes, and 
Tucumén. Production has been encouraged by the issuance of Government 
technical bulletins, experimentation, and cost studies showing that the 
crop can be cultivated profitably, despite large initial outlays neces- 
sary for the construction of barns and the installation of curing equip- 
ment, Attempts at grade standardization have recently been made with a 
view toward better curing and more favorable returns to growers. First-—- 
gerede flue-cured tobacco produced in Salta has good burn, ash, and aroma. 
Other inferior grades of Salta flue-cured are similar to some of the 
less desirable grades of the corresponding United States class. 


A review of prices paid for various types of Argentine leaf (table 
4) during the period 1937-44 reveals that Virginie-seed flue-cured has 
brought favorable returns to growers, which in some years equaled the 
averege prices paid to growers of similar leaf in the United States. In 
1940, for example, prices for the Argentine flue-cured crop averaged 16.2 
cents per pound, and for the United States flue-cured crop 16.4 cents per 
pound. Since that year, prices for United States flue~cured tobacco have 
increased more than the prices for this class of tobacco grown in the 
Argentine. The prices paid to Argentine farmers for native types during 
the 1937-44 period showed a merked contrast to those obtained for 
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Table 2. =— Argentina: Production of tobacco, by types, 
average 1937-39, ennual 1940-44 


(Year of hervest) 


Type wrt 1940 | 1941 | 1942; 1943 | 1944 

15000 .#81;7-000 22h {000ina L000i4: Wy, 0O0in: 35006 

pounds: pounds: pounds: pounds: pounds: pounds 
NATIVE TYPES: : : : 3 : 
Dark air-cured- $ H C : : 


9,715; 11,982: 6,141: 5,575: le, 366 
Correntino,. .. «4.5 13,386: 13,751: 13,686: 19,258: 10,185 
Colorado 5. os-lcate 1,269: 530 toes col. 450 


Mistoneror: .0 caieuroars 
COCKGAY “sre Scns eet eerie 1,945: 1,693: 1,077: 972: 1,435 


@e jee eo ee ee 


OES. coun umes 26,415: 27,961: 22,902: 27,166: 24,436 


Light air-cured- x 5 : 0 
Saltenos s* sdk. bes 7,156: 6,463: 5,191: 6,116: 9,512 


SLerraco sos BAS cae 133 218: SHER 53 738 7 
Totals os: sho) bee 4, S158" .7,5743 146, 61435 15, clOt a 6 e1S8ee 19,500 


~ 
O 
1s) 


4, 


Total Native <0... 23,827, 33,789 ° 34,575, 28,118, 33, 355, 34,019 
FOREIGN=SEED TYPES: Q : : ; : H 
Flue-cured- : : : : - 
Virginia-seed ... 816: 1,224: 1,569: 1,692: 1,855: 3,269 
Fire-cured- H H 3 : : 
Kentucky-seed ... 1,109: 1,162: 668: 864: 1,973: 2,469 
Light air—cured- p 3 : : $ 
Maryland-seed ... 627: 3593 268: 322: 7103 95 
Burley-eeed ... . 132: 187: 123: 41; 97: 201 
Total: 32 Fosse 7593 546; 3913 363: 807; 296 
Cigar types- : : ; : : 


849; 2433 3233 419; 403 
VY, SIS" LSPs 2, 1373 1 SOs th eaSss: Ayer 


HaOaNO ee. a ee 
BATA: totes tee es 


Hungero. oe sce 299: 1,493: 82: 30; 18: 117 
TOGHL Woes 6 ase ie 1,874: 4,012: 2,462: 1,632: 1,660: 1,799 


13: 40; 66; 633 


4,571, 6,964, 5,156, 4,614, 6,257, 7,998 


Other. |i... is. sp stinonuen te 
Total Foreign .... 


e 


28,398° 40,773° 39,731° 32,732° 39,712° 42,017 
Percent :Percent :Percent sPercent :Percent:Percent 


GRAND TOTAL ...... 


@e @0 ,e2 ©0 82 ©0 6 08 S02 eo eo @8 ec ee @0 Se 82 ea 
® 
oO 


Percentage: 
Nat iv 8 e e e e e e es 
BONCLEN 5.5 v6 tole “oieaias 
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1937-1943; special reports for 1944, 


+ 


7 


flue-cured leaf. Usually the lowest grades of flue-cured brought prices 
equal to or exceeding the prices for the best grades of the native types. 
The significant differential between prices for flue-cured and native 
types induced farmers to expand their flue-cured acreages and resulted 
in a rapid increase in production during the past decade. Argentine 
flue-cured leaf is used as a substitute for imported flue-cured in the 
manufacture of “Virginia” and blended cigarettes. 


Table 3. = Argentina: Acreage, production, and yield of 
flue-cured tobacco, 1937-45 


3 : 5 s Flue-cured as 
Yeer of ; _ Area : Production ; “e414 ; percentage of 
harvest : harvested : ; PY Acre . 46401 productio 
: Acres s 1,000 pounds : Pounds ; Percent 
: : H 3 
TGS ch ch «go. U8 373 3 335 $ 898 5: 1.5 
MOBO tee “occ oi tel Reis 3s 603 3: 583 °: 967 ;: 3.4 
POSS 42h orev tee 8 1,463 : L528)": 1,044 : 3.4 
NCAOW GF ic mS 1,281 : 1,224 : 886 ; 3,0 
OSI st ch ste 8 Soa ys 1,569 3 1,128 3 3.9 
L942 ew ce eS 1,755 3; 1,692 : 964 3: 5.2 
OAS te ee a tec 8 2,224 ; 1, 855 834 : 4.7 
1944, rca ee 8 (a) : 3,269 : > : 7.8 
19450] | ; 6,177 : 6,052 : 980 : 12.6 


a. Not available. 
b. Preliminery. 


Source: Original data from Tobacco Bulletin, Argentine Ministry of 
Agriculture for 1937-1943, 
Data for 1944 and 1945 from special reports, Argentine 
Ministry of Agriculture, and reports of United States 
officials stationed in Argentina, 


Fire-Cured 


Fire-cured leaf, originally from Kentucky seed, has been produced in 
Argentina for ea number of years. This type, from foreign seed, is grown 
in the Territory of Misiones and is similar to United States fire-cured 
tobacco, having excellent burn and good ash and aroma, This type of leaf 
is used in Argentina in the manufacture of "Toscano" or Italian-type 
cigars. During the period 1937-39, production of Kentucky-seed fire- 
cured leaf averaged 1,109,000 pounds, or about 3.9 percent of total pro- 
duction. During the 5 years 1940-44, the outturn amounted to about 3.6 
percent of the country's total crop. 


1940 


sU, S, cents:U, S, cents:U. S, cents:U, S. cent 


Prices per pound paid to growers for principal 
1937 


types of leaf tobacco, by grades, 1937-44 


Table 4, - Argentina: 
Type of leaf : Grade : 
sAverage: 


NATIVE TYPES: 
Misionero . 
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Salteno .. 


Prices per pound paid to growers for principal 


types of leef tobacco, by grades, 1937-44 - Cont'd. 
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Original data from Tobacco Bulletin, Tobacco Bureau, Argentine 


Source: 


Ministry of Agriculture, July-December 1944. 
Dashes indicate that information was not available. 


at average official rate of 
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Prices for fire=cured leaf during the period 1937-44 averaged from 
2 to 3 times those paid for Migionero leaf, the native type it most 
closely resembles. Prices paid to Argentine farmers in 1939 for their 
fire-cured leaf varied from 5.5 to 28 cents per pound. United States 
growers of fire-cured tobacco in the same year received from 2 to 24.5 
cents per pound. Since that time, prices for fire-cured tobacco re- 
ceived by growers have been higher in the United States than in 
Argentine. 


Light Air—Cured 


Production of Maryland-seed leaf ia centered in Misiones, whereas 
Salta produces a small quantity of leaf from Burley-geed. Outturns of 
these types have not been so important, however, as those of some other 
foreign-seed types. During the period 1940-44, production of Maryland- 
seed leaf averaged 351,000 pounds, compared with 627,000 pounds during 
the period 1937-39. 


Production of leaf from Burley-seed averaged 130,000 pounds during 
the 5 years 1940-44, compared with an average of 132,000 pounds during 
the period 1937-39. These types of leaf, while not comparable in 
quality with similar types preduced in the United States, are used 
chiefly in the manufacture of American-type cigarettes, in place of 
imported leaf. 


Cigar Types 


There are three principal foreign-seed types of cigar leaf culti- 
vated in Argentina: Bahia from Brazilian seed, Habano from Cuban seed, 
and Hungaro from Bungerian seed. Bahia is the moet important of these 
types. It is similar to the cigar leaf produced in large quantities in 
the State of Bafa, Brazil. Production of Bahia leaf in Argentina aver- 
aged 1,315,000 pounds during the period 1937-39. Production during the 
5 years 1940-44 averaged 1,518,000 pounds annually. In Argentina, Bahia 
leef, although a cigar type, is used principally in the manufacture of 
derk cigarettes of medium and best qualities and to a lesser extent in 
cigars. Habano is also used in good-quality dark cigarettes. Hungaro 
is the least important of the foreign—seed cigar types. 


Others 


Severel less important foreign-seed types of tobacco are cultivated 
in Argentina. The principal one of these is oriental in origin and is 
used chiefly for blending purposes in the manufacture of light cigarettes, 
Production of oriental and “other” types averaged only about 80,000 
pounds yearly during the 5 years 1940-44, or less than 0.5 percent of 
the country's total tobacco production, 


il 
TRADE 


Argentine is the most important tobacco—importing country in South 
America, Quantities of leaf tobacco are imported from Brazil, the United 
States, Paraguay, Cuba, and other countries for blending with Argentine~ 
grown leaf, both domestic and foreign-seed types, in the mamfacture of 
tobacco products. The Argentine Government, realizing that the country 
was using considerable quantities of foreign exchange for the purchase 
of tobacco, has made strenuous efforts in recent years to lessen its 
dependence on imports. The discussion on leaf production outlined the 
steps taken in the late 1930's, and, subsequently, to encourage develop- 
ment of foreign-seed types and the improvement of domestic types. These 
efforts to replace imported leaf with leaf grown within the country have | 
met with considerable success. 


Table 5. - Argentina: Imports of leaf tobaccoa/ by countries 
of origin, average 1935=39, annual 1940-43 


Country of origin ceameae * 1940 | 1942 | 1942 | 1943 

: 1,000 3: 1,000 : 1,000 : 1,900 : 1,000 
$ pounds : pounds : pounds : pounds : pounds 

3 Hy 3 3 H 

Brazil . .. 0 «0 «+ « 8 11,008 : 11,399 : 16,671 : 10,943 ; 12,493 
United States ......: 2210: 3,979: 4,214 3: 3,088 : 3,458 
Paraguay ........ et $41,148 : 2,199: 1,473 : 1,958 : 1,687 
Cubeiind saseeei coe erly entes we L,O27!:8 597 3 734 $ 750 3 944 

Itallye as sicntiber wi) eth Wire, 018 362 3 91: ee ie a AEs = 
Greece ice Sai so ere es 2d2 3 106 ;: 88 3 58 3 17 
PUT KO Ye oi ces % fete eo 8 151 3: 124 3; 279 3 110 3: 119 
Netherlands Indies ... .3 103 : 68 : 49 3 88 : 32 
United Kingdomb/ .... 3 456 : 580 : 125 3 21 3 3 
Other Rei ea ete ets 68 181 3 28 3 54 3 54 3 111 
SORAE 5c shen s «|», 16,878 19,171 ; 23,687 , 16,970 , 18,864 


a. Includes cut tobacco, 
bd. Reexports of tobacco produced in other countries. 
c. Principally Colombia, Bulgaria, Iran, and Uruguay. 


Source: Argentine Foreign Commerce Annual and Tobacco Bulletin, 
Argentine Ministry of Agriculture. 


Imports of Leaf Tobacco 
During the early 1900's, imports of leaf averaged about 5 million 


pounds annually, or about one-third of the country's total requirements. 
During the same period, domestic production was sufficient to provide 
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the remaining two-thirds of the leaf used by the country's tobacco manu- | 
facturers. Consumption of tobacco products increased rapidly, however, 
and, to meet increasing demands, both domestic production and leaf in- 
ports showed substantial gains. During World War I, imports increased 
to an average of about 20 million pounds, representing about 60 percent 
of the total leaf supplies available to the country's manufacturers. 


In 1923, imports reached a record 28 million pounds, and for the 
following 8 years averaged 23 million pounds annually. During this 
period (1924-31), production aleo increased, but the country depended 
on foreign sources for about 55 percent of its tobacco supplies. The 
campaign to increase the percentage of domestic leaf, both native and 
foreign<seed, utilized by manufacturers was soon under way. During the 
wer yeare 1939-43, imports averaged nearly 20 million pounds annually 
but supplied only about 40 percent of the country's leaf requirements. 
(See table 5.) 


Sources of Supply 
Brasil 


The bulk of Argentina's imports of leaf tobacco originates in 
Brazil, Nearly two-thirds of the country's imports during the past 20 
years have been various types of Brazilian leaf. During the period 
1925=29, imports from Brazil averaged about 15 million pounds annually. 
(See fig. 1.) The quantity fluctuated considerably thereafter and 
reached 16.7 million in 1941. The outlook is for continued large in- 
ports of Brazilian leaf, since efforts of the Argentine Government to 
encourage production of foreign-seed types of Brazilian origin have not 
been entirely successful. The quantity of leaf imported from Brazil 
over a period of years has been in the ratio of about 10 to 1 when 
compared with the quantity of Brazilian—seed leaf produced within 
Argentina. 


Most of the imports of Brazilian leaf consist of Bahia varieties. 
A emall amount of Cuerda (roll or twist) is also imported from Brazil, 
Bahia is a cigar type but is used chiefly in the manufacture of dark 
cigarettes in Argentina. The country's farmers, however, have been 
unable to produce large quantities of Bahia leaf, (For imports of all 
types of leaf, including Bahia, in recent years, see table 6.) 


United States 


The United States ranks second to Brazil as a source of Argentina's 
leaf-tobacco imports. During the period 1925—-29, leaf importe from the 
United States averaged about 3 million pounds annually, or about 12 
percent of the total, In recent years, the United States share of the 
Argentine market for leaf tobacco has increased. During the prewar 


— 
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Figure 1. - Imports of leaf tobacco into Argentina from Brazil, the 
United Stetes, and Paraguay, average 1925-29, annual 1930-43 


period 1935-39, imports from this country averaged 2.2 million pounds, 
but, during the war years 1940-43, they rose to an average of 3.7 million 
pounds, or about 19 percent of the total. 


For many years most of Argentina's imports of United States leaf 
consisted of fire-cured types, used with domestic leaf in the manufacture 
of "Toscano" or Italian-type cigars. During the 1930's, the trend toward 
increased consumption of light tobacco became significant. Simltane- 
ously, production of quality fire-cured leaf on a commercial basis from 
Kentucky-seed tobacco proved feasible. These factors lessened the need 
for imported fire-cured leaf but increased the demand for United States 
flue-cured. Imports of fire-cured from this country, which averaged 
more than 2 million pounds during the 1920's, declined to less than 
500,000 pounds during the period 1937—39 but showed a slight increase 
during World Wer II. On the other hand, imports of United States flue- 
cured averaged only about 300,000 pounds during the 1920's, but, with 
the trend toward light cigarettes made partially or entirely of flue- 
cured, imports of this type showed substantial gains, By 1937, imports 
of flue-cured from the United States reached 1.6 million pounds. Despite 
increased production of Virginia-seed flue-cured tobacco in Argentina, 
imports of this type have been well maintained, averaging 1.3 million 
pounds during the years 1940-43. 
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Table 6. = Argentina: Imports of leaf and cut tobacco, by types, 
average 1937-39, annual 1940-43 


Type, es ; 1940 ; 1941 | 1942 : 1943 

3. 2,000.8 1,,000,,..:..1, 000-242, OGO—— 5 (F-G00 
“8 pounds : poundg : pounds : pounds : pounds 

Leaf Tobacco: H H $ H : 

Cuerda (rope) .... .3 74 8 58 3 =P 3 290 : - 
Bahia . . 2... +. 12,600 3; 11,399 : 16,667 : 10,940 3: 12,487: 
Burley 2.3 2% 23%. =8 75 3 7 3 23 63 tm aS 
Habano ... © ok 2,080.3 604 3 754 3: 750 3 943 
Kentucky (fire-cured) a8 467 : 1,035 : 1,116 : 918 : 456 

Maryland . . 2. ‘cs ef wt 6.6. ha) -3 pak nas aos cane a 
Oriental 5 os ens 415 3: 281 : 429 3: 222 8 267 
Paragueyo .......8 1,122 33 2,140: 1,473 : 1,568: 1,613 
Sumatra & Javea ....% 103 3 71: 59 3: 92 3: 47 
Virginia (flue-cured) .: 1,334 : 1,701 : 1,519: 902 : 1,256 

Connecticut . . 2 . « o% = 3 = 3 = 213 63 = 
fotal ......., 17,220 | 17,296 , 22,019 , 15,696 , 17,082 

Cat Tobacco: 3 : : : 2 

Bahia. see ee creme ges = H 5 3 = : = 
Habano Eee asa) 23 Las a\ette e)aa 7 
British! ok Pl aera pe gag ph, Matai seike 3 
United States¢/ ie aager kit 743: 1,294: 1,537 3: 1,253: 1,778 

Oriental (2s sere ee 88 3 56 3 6 3 = : - 
TOC] esse ger-eine py glee? Uap, Lab IOes pls OO8 cee leat temeie tae 
Grand Total ...... . 18,597 : 19,171 : 23, 687 ; 16,970 : 18, 864 


a. Less than 500 pounds. 

b. Largely flue-cured, — 

c. Largely shredded tobacco, chiefly flue-cured and Burley, ready 
mixed. 


Source: Tobacco Bulletin, Argentine Ministry of Agriculture. 


In addition to imports of flue-cured leaf, Argentina also takes 
considerable quantities of cut tobacco (Sendyonixéas shredded tobacco). 
(See table 6. ) Flve-cured makes up-a large percentage of the cut to- 
bacco imported from the United Stetes. During the period 1937-39, im- 
ports of United States cut tobacco averaged 0.7 million pounds denis 
but increased to an average of 1.5 million during the years 1940-43, 
Small amounts of Burley leaf are also imported from the United States. 
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Paraguay 


This country ranks third as a supplier of leaf tobacco to Argentina. 
Pareguay tobacco resembles the native Misiones leaf and enters into the 
manuiacture of dark cigarettes and pipe mixtures. In recent years, im- 
ports of leaf from Paraguay have averaged about 1.7 million pounds annu- 
ally, or about 8 percent of Argentina's total leaf-tobacco imports. 


Other Countries 


Considerable quantities of Habano (Cuba) leaf are imported, princi- 
pally for use in high-quality derk cigarettes. Sumatra and Java cigar 
wrappers are also imported in small amounts. Oriental tobaccos from 
Turkey, Greece, and Bulgaria are imported, both as leaf and cut tobacco, 
for use in the manufacture of "Turkish" and American-type cigarettes. 
Substantial quantities of British cut tobacco were formerly imported but 
during the war were sharply decreased. 


Table 7. - Argentina: Imports of cigars and cigarettes, by countries 
of origin, averages 1930-34 and 1935-39, annual 1940-43 


Country Average. Average. 1940 


end iten ; 1930-34' 1935-39' 7 ee es gee 
: 1,000 : 1,000 : 1,000 : 1,000 : 1,000 : 1,000 
; pounds : pounds : pounds : pounds : pounds : pounds 
Z : 3 A 3 : ; 
Cigars: 3 : H : : : 
Us a ee 601 : 181 3: 134 3; - p e C - 
Netherlands .. : 53 3 is per = $ = : - 
Switzerland .. : 46: (ea) : (a) : (a) : So Ge) 
Cnbacscs 6455... 8 2b 38 13 3 16 : LS.03 13 3 25 
Oinere Wins a ees 34 3 14 : 13 3 13: Laas 6 
totals = 755° g09 * | ee 26° 24 | 31 
3 3 : $ : : 
Cigarettes: : : & : B 
United States . : 178 : 177 3: 24 3 Laas 189 : 179 
United Kingdon ; 82 : 74 3 92 : 78 3 42 ; 10 
Etalye cree 1 stiet's 45 ; 22 : 15" $ - 3 - 3 - 
Othere 5. 63 Sue bas 63 hes Pas 1 
Preele oan ke po BEeinngy 27 0 USP, WBieacos 22ascy 190 


a. Less than 500 pounds. 


Source: Argentine Foreign Commerce Annual. 
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Imports of Products 


Imports of tobacco products supply but a small percentage of the 
country's tobacco requirements. During the period 1935-39, imports of 
products averaged about 500,000 pounds annually, of which about 209,000 
pounds consisted of cigars, and 278,000 pounds of cigarettes. Most of 
the cigars were imported from Italy and Cuba. The bulk of cigarette 
imports originated in the United States and the United Kingdom. During 
the wer years, imports of Italian cigars were cut off, and imports of 
this product from other countries were sharply reduced. Cigarette im 
ports also declined. (See table 7.) Imports of other tobacco products 
into Argentina are insignificant. 


Exports of Leaf and Products 


Argentina exports small quantities of leaf tobacco and cigarettes. 
Exports of leaf, principally destined to Switzerland and Belgium, aver- 
aged 180,000 pounds during the period 1935-39. During the period 1940-43, 
however, leaf exports averaged 1.6 million pounds annually, with Spain 
taking the bulk of the exports during that period. In 1943, for example, 
about 5.5 million pounds were shipped to Spain, under a barter arrange- 
ment in exchange for merchant and naval vessels. Most of the leaf ex- 
ported from Argentina consists of native Salteno, Misionero, and 
Correntino. ; 


Exports of cigarettes from Argentina averaged only 2,000 pounds 
during the period 1935-39 but increased substantially during the war 
years. Sxports during the period 1940-43, chiefly to the United Kingdom 
end Switzerland, averaged 35,000 pounds. Argentina's exports of tobacco 
products, other than cigarettes, are negligible. 


CONSUMPTION 
Output of Products 


Argentina has a relatively high per capita consumption of tobacco 
products. Estimates place the annual consumption of products at nearly 
4 pounds per person, based on a population of about 13 million. Total 
consumption epparently declined somewhat during the war years after an 
irreguler rise during the previous few decades. Recent reports indicate 
that consumption is now about 20 percent above prewar levels. 


Most of the country's tobacco consumption is in the form of ciga- 
rettes, smoking tobacco, and cigars. Small quantities of snuff are also 
used, Since the early 1930's, consumption of cigarettes has increased 
about 30 percent, and the use of cigars has also risen, Sales of 
smoking tobacco, however, have declined in recent years. (See table 8.) 
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Table 8, - Argentina: Consumption2/ of domestic tobacco products, 


1934—43 
5 ; ’ Smoking . 
Year Cigars Cigarettes Rea Snuff 

RT LAC OO Le 8 1,000 2S INOO0 “ss OOO 

3 pieces : packets : pounds ;: pounds 
NSS4An. ee es > | 6 S65,643 : 702,709 : 10,816 : 21 
DUS). oy AON Ae I (vd) ; 800,446 : 9,159 : 20 
POS6 we eee oe 68 485,110 * 841,443 ;: 9,016 : 21 
LOST eee Hen ieee 53 3 643,075 cs 899,772 : 8,055 ;: 6 
NOSSO Oo oS ae. at © 565, 114s 936,032 ; 8,149 ; 13 
NOSI eee wt ee ie 2k | 6668, 578°: 996,562 : 8,589 3; 22 
LOA ee eet ce kt ,. 547,668 .: 1,042,213 : 8,763 3 14 
NOG or ipl yaa os 552,636 2s 1,024,716 : 8,678 3: (bd) 
LOAD) ee eee e's 66, 948°: 1,099,113 ; 8,375 : 19 
OAS eee ts ise eo ks (bd) ; Lp leoeebe 8,533 : (b) 


@. Apparently based on Internal Revenue record of taxed sales. 
b. Data incomplete and therefore not shown, 


Source: Tobacco Bulletin, Argentine Ministry of Agriculture. 


Argentine smokers use about one billion packets of cigarettes, 550 
million cigars, and about 8.5 million pounds of smoking tobacco annually. 
Consumption of snuff amounts to only about 20,000 pounds per year. Con- 
sumption of imported products, chiefly cigarettes, averages less than 
300,000 pounds per year. The country's total consumption of all tobacco 
products, both of domestic manufacture and imported, may be estimated at 
about 50 million pounds. Cigarettes comprise about 60 percent of the 
total, and most of the remainder consists of cigars and smoking mixtures, 


In recent years, there has been a marked shift in preference to 
cigarettes made wholly or partially of light tobacco. Probably 50 per- 
cent of all cigarettes now manufactured in the country contain varying 
percentages of light tobacco. Of the light cigarettes, American-type 
blended are in greatest demand, rather than the "Virginia" type, which 
are composed wholly of flue-cured leaf. 


| Utilization of Leaf by Factories 
There are abovt 130 establishments in Argentina manufacturing to- 


bacco products, with a total personnel of about 9,000 persons. Most of 
the factories are situated in the Federal District of Buenos Aires, 
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- Argentina: 
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Stocks of tobacco, by types, domestic and imported, 


in hands of manufacturers and dealers on December 31, average 1937-41, 
annual 1941-43 


Correntino . 


- Misionero . 


Salteno . 
Cuerda .. 
Colorado .. 
Sierra .. 
Bahia ... 
Burley .. 


Habano and mcero Aoo8 
Kentucky (iieeeeureay = 
Virginia (flue-cured) . 


Maryland. . 
Oriental .. 
Paraguay .. 


e 
ee e e C) e 
Ce See Nair s 

e 


Sumatra & Java .... 


Other types, 
Cut tobacco, 
Cut tobacco, 
Cut tobacco, 

Total . 


Correntino . 
Misionero . 
Salteno .. 
Cuerda ... 
Colorado .. 
Sierra... 
Bahia ... 
Burley cra. 


stems, etc. 
British .. 
N, American 
other... 


Habano and Hungaro ... 
Kentucky (fire-curea) . 
Virginia (flue-cured) . 


Maryland .. 
Oriental .. 
Paraguay .. 


e ee e e e 


e e e e ° e 


e e e es se e 


Sumatra & Java ..... 


Other types, 
Cut tobacco, 
Cut tobacco, 
Cut tobacco, 
Total . 
Percentage . 


a, Mixture of domestic and imported. 
Tobacco Bulletin, Argentine Ministry of Agriculture, 


Source: 


stems, etc,2/ 


British .. 
N. American 
Other <5. 


) t 29 

1,000 ;: airs 71 OO00Ks 1,000 15.1, 000- 31 000 
pounds : pounds :pounds: pounds : pounds ‘pounds 
19), 320: = $29,320: 27,3268 - 327,526 
9,643: = : 9,643: 17,278: - 17,278 
6,223: = 3 6,220: 8,227: - 8,227 
936: = : 936: 1,389: - 1,389 

96: = : 963 723 - : 72 

f - 3 13 Ls - : 1 

1,479: 8,061: 9,540: 2,350: 11,022:13,372 
262: 120: 382: 3023 150: 452 
1,313: 1,658: 2,971: TERE RBIS 1,166: 3,121 
1,080; 622: 1,702: 857: 889: 1,746 
1,181: 1,714: 2,895: 1,983: 2,065: 4,048 
981: = s 981: 697; - : 697 

= : 924; 924: = - 761: 761 
= i 7983 7983 = : Votes kaete 
= : 383 38 3 > fF 56: 56 
496; 703 566: = : 943 94 
ear § 3( : - : 4: 4 

- 3( 381:( 460: - : 718: 718 
79 3( 3( Q = : 23: 23 
43,09 H £76: 62,437: 18,220:80, 657 


77.43 22.6: 100.0 


1942 1943 

27,269: = Sar 28,876: = 328,876 
12,519: = 312,519: 7,127: - ister 
8,567: = : 8,367: 8,053: = : 8,053 
1,259: = s 1,259: 646: = : 646 
723 = : 72: i : 34 

: ~ H $ 1: = ¢ 1 
2,596: 8, 552:11,148:; 2,400: 8,522:10, 922 
197: 303 227: 81: 25: 106 
1,897: 880: 2,777: 1,243: 681: 1,924 
1,306: 934; 2,240: 2, 0153 505: 2,820 
2,071: 1,803: 3,874; 1,820: 1,755%. 3,575 
978: = A 9783 Leccos ~ spikecs 

=p bat 589: 589: : 508: 513 

- $ 1,398: 1,398: = H 1,185; 1,185 

= : 97% 973 = : 61: 61 
210: 100: 3103 12: 1353 147 

Se QE GN) siCb)).ces Uh nashea() : (dv) 

- H 768: 7683 = : P1092 109 
115: 323 147; 343 : 3 
58,863: 15,183:74,046: 53,870: 14,488:68, 358 
79.53 20.52 200-05 78.83 22s 20040 


b. If any, included with "other" cut. 
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The net weight of leaf tobacco, after shrinkage, stemming, etc., - 
processed by the reporting factories in 1943 amounted to about 49 
million pounds, or slightly more than the average quantity of 47 million 
pounds proccessed by the same factories during the period 1937-41. (See 
table 9.) Of the total quantity used by factories in 1943, about 61 
percent consisted of domestic leaf, and 39 percent of imported leaf, 

The ratio of domestic leaf to imported leaf used in the factories during 
the period 1937-43 was about 3 to 2. f 


Considerable quantities of the domestic leaf, however, consisted of 
foreign-seed types, chiefly Behia, Paraguay, Habano, Virginia-seed, and 
Kentucky-seed. During the period 1937-41, an average of about 2.8 
million pounds of a total of 28.5 million pounds of domestic leaf used 
in the factories consisted of foreign-seed types. By 1943, about 4.5 
million pounds, of a total of 29.8 million pounds of domestic leaf, were 
from foreign seeds. The percentage of imported and foreign-seed leaf 
produced in Argentina and utilized in the factories showed a steady in- 
crease. during the period 1937-43 and by 1943 amounted to nearly 50 
“percent of the total consumed in the factories. 


Stocks of Leaf 


Stocks of leaf held by dealers and manufacturers on December 31, 
1943, amounted to about 68.4 million pounds. This represented a con- 
siderable decline from the excessive stock of 80.7 million pounds held 
at the end of 1941, (See table 10.) During the period 1937-41, year- 
end stocks of leaf averaged only 57.5 million pounds, of which 75 per- 
cent consisted of domestic leaf and 25 percent imported leaf. 


In view of the ratio of domestic leaf to imported leaf, about 3 
to 2, consumed by factories, stocks of domestic leaf were excessive 
throughout the period under review and acted to depress prices for 
native types. In 1944, as has been noted, price-support measures were 
undertaken in behalf of growers of Correntino and Misionero leaf. 


Although no data covering stocks since December 31, 1943, are 
available, it appears from reported increased production of foreign= 
seed types that stocks of these types have been brought more nearly 
into balance with the consumption requirements of factories. Increased 
production may indicate increased stocks. The Government has been able 
to protect farmers to some extent from the effects of an oversupply of 
certain native types by establishing minimm prices. Some quantities 
of native leaf, in excess of the country's needs, have been exported, 
and new markets are being sought, perticularly in Europe where large 
amounts of dark tobacco are used in cigarette manufacture. Despite the 
increased domestic production of foreign-seed types, probably Argentina 
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will continue to import considerable quantities of leaf for blending 
purposes in the manufacture of quality tobacco products. In particular, 
demand for United States flue-cured and Burley leaf should furnish a 
market for increasing quantities of these classes of tobacco. 
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